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INDEPENDENT AUDITORS’ REPORT

To
The Chief Executive Officer
Citibank N.A. — India Branches

Report on the Audit of the Financial Statements
Opinion

1.  We have audited the financial statements of Citibank N.A. — India Branches (“the Bank”), which
comprises the Balance Sheet as at March 31, 2023, and the Profit and Loss Account, and the Cash
Flow Statement for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information, except for net stable funding
ratio under Basel III Capital Regulations disclosed in Note V (13.6) of Schedule 18 to the financial
statements as per requirement of Reserve Bank of India (“RBI”) Master Direction on Financial
Statements - Presentation and Disclosure (as amended from time to time).

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Section 29 of the Banking
Regulation Act, 1949 as well as the Companies Act, 2013 (“the Act”) in the manner so required for
Banking Companies and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Bank as at March 31, 2023, and its profit
and its cash flows for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Bank in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“the ICAI”) together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter

4.  Wedraw attention to Note V (1) and (48) of Schedule 18 to the financial statements, which describes
the accounting treatment and disclosures relating to sale of Bank’s Global Consumer Banking
(GCB) Business.
Our opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

5. The Management Committee of the Bank is responsible for the other information. The other
information comprises the Pillar III Disclosure under the New Capital Adequacy Framework

(Basel III disclosures) but does not include the financial statements and our auditor’s report
thereon, which is expected to be made available to us after date of this auditor’s report.
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Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

When we read the Basel I1I disclosures, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance under SA 720 ‘The
Auditor’s responsibilities Relating to Other Information’.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Management Committee of the Bank is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair view
of the financial position,financial performance and cash flows of the Bank in accordance with the
accounting principles generally accepted in India, including the accounting standards specified
under Section 133 of the Act and provisions of Section 29 of the Banking Regulation Act, 1949
and circulars, guidelines and directions issued by the RBI from time to time as applicable to the
Bank. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Bank and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management Committee is responsible for assessing the
Bank’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Management Committee either
intends to liquidate the Bank or to cease operations, or has no realistic alternative but to do so.

The Management Committee is also responsible for overseeing the Bank’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

9.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an Auditor’s Report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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o Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Bank has internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Bank’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our Auditor’s Report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our Auditor’s Report. However, future events or conditions
may cause the Bank to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

12.

13.

The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the
provisionsof Section 29 of the Banking Regulation Act, 1949 read with Section 133 of the Act and
relevant rules issued thereunder.

As required by sub-section 3 of Section 30 of the Banking Regulation Act, 1949, we report that:
a. We have sought and obtained all the information and explanations which, to the best of our

knowledge and belief, were necessary for the purposes of our audit and have found them to be
satisfactory,
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The transactions of the Bank, which have come to our notice during the course of our audit,
have been within the powers of the Bank; and

We have visited five branches to examine the books of accounts and other records maintained
at the branch for the purpose of our audit. Since the key operations of the Bank are automated
with the key applications integrated to the core banking system, the audit is carried out at
centrally as all the necessary records and data required for the purposes of our audit are
available therein.

14. As required by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Bank so far
as it appears from our examination of those books, except that the back-up of the books of
account and other books and papers of the Bank maintained in electronic mode has not been
kept in servers physically located in India on a daily basis.

The Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 to the extent they are not inconsistent with the accounting policies prescribed by the RBI;

The requirements of Section 164(2) of the Act is not applicable to the Bank considering it is
a branch of Citibank N.A., which is incorporated with limited liability in the United States of
America;

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Bank and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”;

With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of Section 197(16) of the Act, as amended, the Bank is a Banking Company
as defined under Banking Regulation Act, 1949. Accordingly, the requirements prescribed
under Section 197 of the Companies Act, 2013 do not apply; and

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our knowledge and belief and according to the information and explanations given to us:

i.  The Bank has disclosed the impact of pending litigations as at March 31, 2023 on its

financial position in its financial statements — Refer Schedule 12 and Note V (9) and (28)
(1) of Schedule 18 to the financial statements;

ii.  The Bank has made provision as at March 31, 2023, as required under the applicable law

or accounting standards, for material foreseeable losses, if any, on long-term contracts
including derivative contracts — Refer Note V (27) of Schedule 18 to the financial
statements;
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iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Bank during the year ended March 31, 2023;

iv.  (a) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Bank to or in any other persons or entities, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Bank (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the Bank
from any persons or entities, including foreign entities (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Bank shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that are considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

v.  The requirements of Section 123 of the Act is not applicable to the Bank considering it is
a branch of Citibank N.A., which is incorporated with limited liability in the United States
of America.

vi.  As proviso to Rule 3(1) of the companies (Accounts) Rules, 2014 is applicable for the
Bank with effect from April 1, 2023, reporting under Rule 11(g) of the Companies (Audit
and Auditors) Rules 2014 on using accounting software which has a feature of recording
audit trail (edit log) facility is not applicable.

For CNK & Associates LLP For KKC & Associates LLP
Chartered Accountants Chartered Accountants
Firm’s Registration No.: 101961 W/W100036 (formerly Khimji Kunverji & Co LLP)

Firm’s Registration No.: 105146 W/W 100621

Suresh Agaskar Gautam Shah

Partner Partner

Membership Number: 110321 Membership Number: 117348
UDIN: 23110321BGRAXN 1444 UDIN: 23117348BGSZKHS5133
Place: Mumbai Place: Mumbai

Date: June 30, 2023 Date: June 30, 2023
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Annexure “A” to the Independent Auditors’ report on the Financial Statements of Citibank N.A.
— India Branches for the year ended March 31, 2023

(Referred to in paragraph “14(f)” under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Report on the Internal Financial Controls with reference to the aforesaid Financial Statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013.

Opinion

1. We have audited the internal financial controls with reference to the financial statements of
Citibank N.A. — India Branches (‘the Bank’) as at March 31, 2023 in conjunction with our audit of
the financial statements of the Bank for the year ended on that date.

2. In our opinion, the Bank has, in all material respects, an adequate internal financial controls with
reference to the financial statements and such internal financial controls were operating effectively
as at March 31, 2023, based on the internal controls over financial reporting criteria established by
the Bank considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (“the Guidance Note”).

Management’s responsibility for Internal Financial Controls

3. The Bank’s management is responsible for establishing and maintaining internal financial controls
based on the internal controls over financial reporting criteria established by the Bank considering
the essential components of internal control stated in the Guidance Note. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Bank policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor’s responsibility

4. Our responsibility is to express an opinion on the Bank’s internal financial controls with reference
to the financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing (“SAs”), prescribed under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls with reference to the financial
statements. Those SAs and the Guidance Note require that we comply with the ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to the financial statements were established and maintained and
whether such controls operated effectively in all material respects.

5. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to the financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to the financial statements
included obtaining an understanding of internal financial controls with reference to the financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Bank’s internal financial controls with reference to the financial
statements.

Meaning of Internal Financial Controls with reference to the Financial Statements

7.

The Bank’s internal financial controls with reference to the financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A Bank’s internal financial controls with reference to the financial
statements include those policies and procedures that (1) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the Bank; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Bank are being made only in accordance with
authorisations of management and directors of the Bank; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
Bank assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to the Financial Statements

8.

Because of the inherent limitations of internal financial controls with reference to the financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to the financial statements to future
periods are subject to the risk that the internal financial controls with reference to the financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For CNK & Associates LLP For KKC & Associates LLP
Chartered Accountants Chartered Accountants
Firm’s Registration No.: 101961W/W100036 (formerly Khimji Kunverji & Co LLP)

Firm Registration Number: 105146W/W 100621

Suresh Agaskar Gautam Shah

Partner Partner

Membership Number: 110321 Membership Number: 117348
UDIN:23110321BGRAXN1444 UDIN: 23117348BGSZKH5133
Place: Mumbai Place: Mumbai

Date: June 30, 2023 Date: June 30, 2023
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Balance Sheet of the Indian Branches
as at March 31, 2023

CAPITAL AND LIABILITIES

Capital

Reserves and Surplus
Deposits

Borrowings

Other liabilities and provisions

TOTAL

ASSETS

Cash and balances with Reserve Bank of India
Balances with banks and money at call and short notice
Investments

Advances

Fixed Assets

Other Assets

TOTAL

Contingent Liabilities

Bills for Collection

Significant Accounting Policies and Notes to the Financial Statements

Schedules referred to herein form an integral part of the Balance Sheet.

As per our report of even date attached.

For CNK & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101961 W/W 100036

Suresh Agaskar
Partner
Membership Number: 110321

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)

ICAI Firm Registration Number: 105146W/W100621

Gautam V Shah
Partner
Membership Number: 117348

Mumbai
June 30, 2023

Schedules

AN W N~

o Co N D

~ o~
~

12

18

31-Mar-23
(Rs. in lakhs)

31-Mar-22
(Rs. in lakhs)

374,384 374,384
3,713,936 2,615,085
14,738,259 17,964,104
795,675 433,571
2,107,964 1,939,310
21,730,218 23,326,454
2,076,749 3,154,500
1,550,194 2,101,144
11,500,481 9,582,236
4,996,542 7,068,167
129,201 100,365
1,477,051 1,320,042
21,730,218 23,326,454
110,526,278 85,144,655
1,964,554 1,870,653

For and on behalf of Citibank N.A. - India Branches

Ashu Khullar
Chief Executive Officer

Rajeev Mantri
Chief Financial Officer



CITIBANK N.A.
(Incorporated with Limited Liability in U.S.A.)

Profit and Loss Account of the Indian Branches
for the year ended March 31, 2023

Schedules Year ended Year ended
31-Mar-23 31-Mar-22
(Rs. in lakhs) (Rs. in lakhs)
I INCOME
Interest earned 13 1,426,500 1,185,442
Other income 14 1,445,424 280,597
TOTAL 2,871,924 1,466,039
II. EXPENDITURE
Interest expended 15 340,148 263,571
Operating expenses 16 533,640 476,250
Provisions and contingencies 17 636,762 353,532
TOTAL 1,510,550 1,093,353
III. PROFIT
Net Profit for the year (refer Schedule 18 Note - V (48) - Discontinuing Operations) 1,361,374 372,686
Add: Balance in the Profit and Loss Account brought forward 310,378 316,759
TOTAL 1,671,752 689,445
IV. APPROPRIATIONS
Transfer to Statutory Reserve 340,343 93,171
Transfer (from)/to Investment Reserve - (13,204)
Transfer (from)/to Special Reserve (24,429) 1,334
Transfer to Investment Fluctuation Reserve 38,365 7,270
Profit Remitted to Head Office 270,910 210,496
Transfer to Remittable Surplus retained for Capital to Risk-Weighted Assets
Ratio (CRAR) requirements - 80,000
Balance carried over to Balance Sheet 1,046,563 310,378
TOTAL 1,671,752 689,445
Significant Accounting Policies and Notes to the Financial Statements 18
Schedules referred to herein form an integral part of the Profit and Loss account.
As per our report of even date attached.
For CNK & Associates LLP For and on behalf of Citibank N.A. - India Branches

Chartered Accountants
ICAI Firm Registration Number: 101961 W/W 100036

Suresh Agaskar Ashu Khullar
Partner Chief Executive Officer

Membership Number: 110321

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)

ICAI Firm Registration Number: 105146W/W100621

Gautam V Shah
Partner
Membership Number: 117348

Mumbai
June 30, 2023

Rajeev Mantri
Chief Financial Officer



CITIBANK N.A.
(Incorporated with Limited Liability in U.S.A.)

Cash Flow Statement
for the year ended March 31, 2023

Cash flow from operating activities

Profit before tax

Adjustments for:

Depreciation charge for the year

Loss on sale of fixed assets (net)

Consideration towards sale of GCB Business (refer Schedule 18 - Note V (1))
Provision for / (Write back) of depreciation on investments
Provisions for non-performing assets/write offs (net)
Other Provisions

Decrease / (Increase) in Investments

(Increase) / Decrease in Advances

Increase / (Decrease) in Deposits

Decrease / (Increase) in other assets

Decrease / (Increase) in other liabilities and provisions
Direct taxes paid

Net cash flow generated from operating activities A)

Cash flow from investing activities

Purchase of fixed assets

Proceeds from sale of fixed assets

Consideration received towards sale of GCB Business (refer Schedule 18 - Note V (1))

Direct Taxes Paid on above consideration (refer Schedule 18 - Note V (1))

Net cash generated from/ (used in) investing activities (B)

Cash flow from financing activities
Remittance to Head Office

Increase in borrowings

Net cash used in financing activities ©
Net increase/(decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents as at beginning of the year*

Cash and cash equivalents as at end of the year*

*Cash and cash equivalents comprises of cash in hand and in ATMs, balances with

Reserve Bank of India (RBI) and balances with Banks and Money at call and short

notice (refer to schedule 6 and 7 of the Balance Sheet)

The above Cash Flow Statement has been prepared in "Indirect Method" as set out in
Accounting Standard - 3 "Cash Flow Statement" under Section 133 of Companies Act,
2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 and the Companies
(Accounting Standards) Amendement Rules, 2016.

As per our report of even date attached.

For CNK & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101961W/W100036

Suresh Agaskar
Partner
Membership Number: 110321

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)

ICAI Firm Registration Number: 105146W/W 100621

Gautam V Shah
Partner
Membership Number: 117348

Mumbai
June 30, 2023

Year ended Year ended
31-Mar-23 31-Mar-22
(Rs. in lakhs) (Rs. in lakhs)
1,955,305 653,577
10,642 9,842

14 12

(1,189,777) -

89,005 98,673
27,747 80,013
20,235 (7,373)

(2,007,250) (462,186)

2,043,892 (273,533)

(3,225,844) 1,320,967

(114,418) 34,788
148,405 138,150
(348,893) (297,196)
(2,590,937) 1,295,734
(32,464) (7,799)
1,359 697
1,154,254 _
(252,107) -
871,042 (7,102)
(270,910) (210,496)
362,104 23,544
91,194 (186,952)
(1,628,701) 1,101,680
5,255,644 4,153,964
3,626,943 5,255 644

For and on behalf of Citibank N.A. - India Branches

Ashu Khullar Rajeev Mantri
Chief Executive Officer Chief Financial Officer



CITIBANK N.A.
(Incorporated with Limited Liability in U.S.A.)

Schedules forming part of the Balance Sheet of the Indian Branches (Continued)
as at March 31, 2023

31-Mar-23 31-Mar-22
(Rs. in lakhs) (Rs. in lakhs)

SCHEDULE 1 - CAPITAL
CAPITAL

Amount of deposit kept with RBI under Section 11(2)(b) of the Banking 1,291,500 1,198,000
Regulation Act, 1949 (refer Schedule 18 - Note V (2))

CAPITAL
Initial Capital 20 20
Capital funds from Head Office 374,364 374,364
TOTAL 374,384 374,384
SCHEDULE 2 - RESERVES AND SURPLUS
L. Statutory Reserve
Opening Balance 1,229,523 1,136,352
Additions during the year 340,343 93,171
1,569,866 1,229,523
1I. Investment Fluctuation Reserve
Opening Balance 191,645 184,375
Additions during the year (refer Schedule 18 - Note V - 12) 38,365 7,270
230,010 191,645
III. Properties Investment Reserve (refer Schedule 18 - Note V (5)) 6,194 6,194
IV. Properties Revaluation Reserve
Opening Balance 7,704 7,704
Additions during the year 9,004 -
Deductions during the year (617) -
Depreciation during the year - -
Transfer to General Reserve (322) -
15,769 7,704
V. Investment Reserve
Opening Balance - 13,204
Additions during the year (refer Schedule 18 - Note V (6)) - (13,204)
Transfer to the Profit and Loss account (refer Schedule 18 - Note V (6)) - -
VI. Capital Reserve on sale of immovable properties
Opening Balance 31,192 31,192
Additions during the year - -
Deductions during the year - -
31,192 31,192

12



CITIBANK N.A.
(Incorporated with Limited Liability in U.S.A.)

Schedules forming part of the Balance Sheet of the Indian Branches (Continued)

as at March 31, 2023

SCHEDULE 2 - RESERVES AND SURPLUS (Continued)

VII. Special Reserve
Opening Balance
Additions / (Deductions) during the year
(refer Schedule 18 - Note V (7) and Note V (13.2.b) )

Remittable Surplus retained for Capital to Risk-Weighted Assets
VIII. Ratio (CRAR) requirements

Opening Balance

Additions during the year

IX. Balance in the Profit and Loss Account

Transfer from Property Revaluation Reserve

TOTAL I+ I+ I+ 1IV+V+ VI+ VII+ VIII + IX)
SCHEDULE 3 - DEPOSITS
A.1 Demand Deposits

i) From banks

ii) From others

II Savings Bank Deposits

III'  Term Deposits
i) From banks
ii) From others

TOTAL (L+ 10+ D)

B.1 Deposits of branches in India
II  Deposits of branches outside India
TOTAL {a+1n

13

31-Mar-23
(Rs. in lakhs)

31-Mar-22
(Rs. in lakhs)

24,429 23,095
(24,429) 1,334
- 24,429
814,020 734,020
- 80,000
814,020 814,020
1,046,563 310,378
322 -
3,713,936 2,615,085
115,044 101,369
6,836,736 6,573,572
6,951,780 6,674,941
21,990 3,752,117
5,020 18
7,759,469 7,537,028
7,764,489 7,537,046
14,738,259 17,064,104
14,738,259 17,964,104
14,738,259 17,064,104




CITIBANK N.A.
(Incorporated with Limited Liability in U.S.A.)

Schedules forming part of the Balance Sheet of the Indian Branches (Continued)
as at March 31, 2023

31-Mar-23 31-Mar-22
(Rs. in lakhs) (Rs. in lakhs)
SCHEDULE 4 - BORROWINGS
I Borrowings in India
i) Reserve Bank of India - -
ii) Other banks 0 -
iii) Other institutions and agencies 8,332 4,869
TOTAL (i + i + iii) 8,332 4,869
1I. Borrowings outside India 787,343 428,702
TOTAL I+10 795,675 433,571
Secured borrowings included in I above - 1
SCHEDULE 5 - OTHER LIABILITIES AND PROVISIONS
I Bills payable 100,629 59,921
II.  Inter - office adjustments (net) 78 -
III.  Interest accrued 18,240 6,889
IV.  Subordinated debt - -
IV. Provisions against standard assets (refer Schedule 18 - Note V (13.9)) 59,523 60,764
V. Others (including provisions) (refer Schedule 18 - Note V (32 (C)) 1,929,494 1,811,735
TOTAL (I+I+II+1IV+YV) 2,107,964 1,939,310
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CITIBANK N.A.
(Incorporated with Limited Liability in U.S.A.)

Schedules forming part of the Balance Sheet of the Indian Branches (Continued)
as at March 31, 2023

SCHEDULE 6 - CASH AND BALANCES
WITH RESERVE BANK OF INDIA

I Cash in hand (including foreign currency notes)
1I. Balances with Reserve Bank of India

i) in Current account
ii) in Other accounts

31-Mar-23
(Rs. in lakhs)

TOTAL (I+1I)

SCHEDULE 7 - BALANCES WITH BANKS
AND MONEY AT CALL AND SHORT NOTICE

I In India
i) Balances with banks
a) In Current accounts
b) In Other Deposit accounts

31-Mar-22
(Rs. in lakhs)

TOTAL (a+b)

ii) Money at call and short notice
a) With banks
b) With other institutions

TOTAL (a+b)
TOTAL (i+ii)

11. Outside India
i) In Current account
ii) In Other Deposit accounts
iii) Money at call and short notice

TOTAL (i + i +iii )

TOTAL (1+11)

15

484 13,810

698,065 1,058,990
1,378,200 2,081,700
2,076,265 3,140,690

2,076,749 3,154,500

2,695 7,479
226 76,018
2,921 83,497

1,515,043 1,347,598
1,515,043 1,347,598

1,517,964 1,431,095

32,230 442,671

- 227,378
32,230 670,049

1,550,194 2,101,144




CITIBANK N.A.
(Incorporated with Limited Liability in U.S.A.)

Schedules forming part of the Balance Sheet of the Indian Branches (Continued)
as at March 31, 2023

31-Mar-23 31-Mar-22
(Rs. in lakhs) (Rs. in lakhs)
SCHEDULE 8 - INVESTMENTS
18 Investments in India in
i) Government securities 9,407,738 7,907,381
ii) Other approved securities - -
iii) Shares 2,042 2,042
iv) Debentures and Bonds (refer Schedule 18 Note V (3)) 151,000 167,000
v) Others (refer Schedule 18 Note V (3)) 191,143 199,267
TOTAL (i +ii +iii +iv+v) 9,751,923 8,275,690
11. Investments outside India in
(1) Government securities (Including local authorities) (refer Schedule 18
Note V (13.13. (A))) 1,748,558 1,306,546
(ii) Subsidiaries and/or joint ventures abroad - -
(iii) Other investments - -
TOTAL (i +ii + iii) 1,748,558 1,306,546
TOTAL (I+1I) 11,500,481 9,582,236
SCHEDULE 9 - ADVANCES
A. i) Bills purchased and discounted 1,117,238 909,752
i) Cash credits, overdrafts and loans repayable on demand 2,895,066 3,617,867
iii) Term loans 984,238 2,540,548
TOTAL (i +ii + iii) 4,996,542 7,068,167
B i) Secured by tangible assets (Including advances against book debts) 1,203,541 1,252,826
ii) Covered by Bank / Government guarantees 569 4,520
iii) Unsecured 3,792,432 5,810,821
TOTAL (i +ii + iii) 4,996,542 7,068,167
C.1.  Advances in India
i) Priority sector 2,077,583 2,065,851
ii) Public sector - -
iii) Banks 2,649 124,302
iv) Others 2,916,310 4,878,014
TOTAL (i +ii +iii +iv) 4,996,542 7,068,167
C.II. Advances outside India - -
TOTAL (C.1+C.1II) 4,996,542 7,068,167
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CITIBANK N.A.
(Incorporated with Limited Liability in U.S.A.)

Schedules forming part of the Balance Sheet of the Indian Branches (Continued)

as at March 31, 2023

SCHEDULE 10 - FIXED ASSETS

1.

Premises

At cost as on 1 April
Additions during the year
Deductions during the year
Depreciation to date

Add: Revaluation of Premises

TOTAL

Other Fixed assets (including intangibles) (refer Schedule 18 - Note V (10))

At cost as on 1 April

Additions during the year
Deductions during the year
Depreciation to date

Other Fixed assets (taken on lease)
At cost as on 1 April

Additions during the year

Deductions during the year

Depreciation to date

TOTAL (IT A +II B)
Capital Work-in-progress

TOTAL  (I+1I+1II)

SCHEDULE 11 - OTHER ASSETS

I
1.

Iv.

VL

Inter-office adjustment (net)

Interest accrued

Tax paid in advance/tax deducted at source (net of provision for tax)
(refer Schedule 18 - Note V (9))

Non-banking assets acquired in satisfaction of claims

Deferred tax assets (net) (refer Schedule 18 - Note V (22))

Others (refer Schedule 18 - Note V (11) and Note V 32 (B))

TOTAL (I+II+II+IV+V+VI)

SCHEDULE 12 - CONTINGENT LIABILITIES

I
L.
Iv.

VL

Claims against the bank not acknowledged as debts

Liability on account of outstanding forward exchange contracts
Liability on account of outstanding rupee interest rate derivatives
Guarantees given on behalf of constituents

a) In India

b) Outside India

Acceptances, endorsements and other obligations

Others

TOTAL (I+II+II+IV+V+VI)

17

31-Mar-23
(Rs. in lakhs)

31-Mar-22
(Rs. in lakhs)

88,138 88,673
(101) (535)
88,037 38,138
(17,298) (15,587)
70,739 72,551
15,769 7,704
86,508 80,255
73,127 79,825
32,042 8,480
(16,478) (15,178)
88,691 73,127
(46,703) (53,302)
41,988 19,825
325 325
(C) -

228 325
(228) (325)
41,988 19,825
705 284
129,201 100,365

- 476
202,210 189,444
64,226 82,208
34,405 23,339
1,176,210 1,024,575
1,477,051 1,320,042
81,477 76,362
72,913,793 48,107,128
33,525,013 32,115,612
1,375,294 1,749,990
595,606 777,147
1,828,654 2,181,299
206,441 137,117
110,526,278 85,144,655




CITIBANK N.A.
(Incorporated with Limited Liability in U.S.A.)

Schedules forming part of the Profit and loss account of the Indian Branches

for the year ended March 31, 2023

SCHEDULE 13 - INTEREST EARNED

1I
i
v

Interest/discount on advances/bills
Income on investments

Interest on balances with Reserve Bank of India and other inter-bank funds

Others

TOTAL (I+II+1II+1V)

SCHEDULE 14 - OTHER INCOME

1I
1
v

VI

Commission, exchange and brokerage (net)
Profit/(Loss) on sale of investments (net)

Profit/(Loss) on Revaluation of Investments
Profit/(Loss)on sale of fixed assets (net)

Profit on exchange transactions (net)

Miscellaneous income (refer Schedule 18 - Note V (1))

TOTAL (d+I+II+1IV+YV)

SCHEDULE 15 - INTEREST EXPENDED

1I
1

Interest on deposits
Interest on Reserve Bank of India/ Inter-bank borrowings
Others

TOTAL (I +II+11I)

SCHEDULE 16 - OPERATING EXPENSES

11
11
v

VI
VII
VI
IX

XI

Payments to and provisions for employees
Rent, taxes and lighting

Printing and stationery

Advertisement and publicity

Depreciation on Bank's property
Auditors' fees and expenses

Law charges

Postage, telegrams, telephones, etc.
Repairs and maintenance

Insurance

Other expenditure (refer Schedule 18 - Note V (32 (A)))

TOTAL (I+1I+ I +1IV+V+ VI+ VII+ VI + IX + X + XI)

SCHEDULE 17 - PROVISIONS AND CONTINGENCIES

1I
Juis
v

VI

Provision for non-performing assets / write offs (net)
Provision / (Reversal) for standard assets

Provision for current taxation

Deferred tax charge

Write back of provision for depreciation on Investments
Others (refer Schedule 18 - Note V (8))

TOTAL (I+I+II+IV+YV+VI)

Year ended
31-Mar-23
(Rs. in lakhs)

Year ended
31-Mar-22
(Rs. in lakhs)

600,522 518,017
607,578 540,479
93,598 79,049
124,802 47,897
1,426,500 1,185,442
131,113 130,550
(104,059) (109,025)
(89,005) (98,673)
(14) (12)
330,133 324,739
1,177,256 33,018
1,445,424 280,597
320,606 258,063
4,163 1,596
15,379 3912
340,148 263,571
171,745 158,259
14,021 13,511
4,291 2,920
24,656 18,691
10,642 9,842
279 235
1,217 804
64,716 54,776
12,828 11,806
26,747 25322
202,497 180,084
533,639 476,250
27,747 80,013
(1,034) (14,008)
604,997 277,213
(11,066) 3,679
16,118 6,635
636,762 353,532
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Citibank N.A.

(Incorporated with Limited Liability in U.S.A)

Schedules forming part of the financial statements of the Indian

Branches
for the year ended March 31, 2023

Schedule 18

IL.

II1.

The accompanying financial statements for the year ended March 31, 2023 comprise the accounts of
Citibank N.A. — India Branches (‘the Bank’), a banking company under the Banking Regulation Act,
1949. Citibank N.A. is incorporated with limited liability in the United States of America.

Effective 1 March 2023, the Bank completed the sale of its Global Consumer Banking (GCB) Business
on a going concerns basis to Axis Bank Limited after taking statutory and other approvals and
completion of all other conditions as stipulated under the respective Business Transfer Agreement
(BTA).

Till March 1, 2023, the Bank carried out operations in India through 35 branches and as at March 31,
2023 the Bank carries out operations in India through 14 branches at:

Pune, Bengaluru, Anna Salai, Secunderabad, Chowringhee, Coimbatore, Ahmedabad, Chandigarh,
Vadodara, Noida, New Delhi, Kochi, Gurgaon and Mumbai.

Basis of preparation

The financial statements have been prepared and presented under the historical cost convention and on
the accrual basis of accounting, unless otherwise stated, and comply with generally accepted accounting
principles in India (‘GAAP’), requirement prescribed under the Third Schedule of the Banking
Regulation Act, 1949, circulars and guidelines issued by the Reserve Bank of India (‘the RBI’) from
time to time (RBI Guidelines), Accounting Standards (‘AS’) notified under Section 133 of the
Companies Act, 2013 read together with Companies (Accounting Standard) Rules, 2021 to the extent
applicable and confirm to the statutory requirements prescribed by RBI from time to time. The
disclosures presented herein confirm the guidelines laid down in the Master Direction on Financial
Statements — Presentation and Disclosures and amendments from time to time. The financial statements
are presented in Indian Rupees rounded off to the nearest lakhs, unless otherwise stated.

The preparation of the financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amount of assets, liabilities, revenues and expenses
and disclosure of contingent liabilities on the date of the financial statements. The estimates and
assumptions used in the accompanying financial statements are based upon management’s evaluation
of the relevant facts and circumstances as of the date of the financial statements. Actual results may
differ from the estimates used in preparing the accompanying financial statements. Any revision to
accounting estimates is recognized prospectively in current and future periods.

19



Citibank N.A.

(Incorporated with Limited Liability in U.S.A)

Schedules forming part of the financial statements of the Indian Branches

(Continued)
for the year ended March 31, 2023

Schedule 18 (Continued)

Iv.

D)

Investments

Classification and valuation of the Bank’s investments is carried out in accordance with RBI Master
Direction - Classification, Valuation and Operation of Investment Portfolio of Commercial Banks
(Directions), 2021 and amendments thereto.

Classification

Investments are classified as ‘Held to maturity’ (‘HTM’), ‘Available for sale’ (‘AFS”) or ‘Held for
trading’ (“HFT’) at the time of its purchase. Investments, which the Bank intends to hold till maturity
are classified as HTM investments. Investments that are held principally for resale within a short period
are classified as HFT investments. All other investments are classified as AFS investments. For
disclosure in the financial statements in Schedule 8 - Investments, the investments in India are classified
under five categories — Government securities, Other approved securities, Debentures and Bonds,
Shares and Other investments. Investments in securities issued outside India are classified as
Investments outside India under three categories — Government securities (including local authorities),
Subsidiaries and/or Joint ventures abroad and Other investments. Shifting among the categories is
accounted as per extant RBI guidelines.

Valuation

Investments classified as HTM are carried at acquisition cost or at amortised cost where acquired at a
premium over the face value. Such premium on acquisition is amortised over the remaining period to
maturity on a constant yield to maturity basis. Where in the opinion of the management, and in
accordance with RBI guidelines, a diminution, other than temporary, in the value of investments
classified under HTM has taken place, suitable provisions are made.

AFS and HFT investments are recorded at cost. Such securities are revalued on a daily basis as per the
yields declared by the Fixed Income Money Market and Derivatives Association of India (‘FIMMDA”)
/ Financial Benchmarks India Private Limited (‘FBIL’) in consultation with Primary Dealers
Association of India (‘PDATI’). Securities are valued scrip-wise and depreciation/appreciation is
aggregated for each category. The book value of individual securities is not changed consequent to the
periodic valuation of investments.

Treasury Bills including Foreign Currency Treasury Bills, Commercial Papers and Certificate of
Deposits, being discounted instruments, are valued at carrying cost. Carrying cost includes the discount
accreted for the holding period on a constant yield to maturity basis.

Investments in Pass Through Certificates and Corporate Bonds are valued on the basis of the Base Yield
Curve and the applicable spreads as per the spread matrix relative to the tenor of the underlying assets
in accordance with FIMMDA guidelines.

Unquoted equity shares are valued at break-up value if the latest balance sheet is available, if
unavailable at Re 1 per equity share.

Net depreciation, if any, within each category of investments is recognized in the Profit and Loss
account. The net appreciation, if any, under each category is not recognized, except to the extent of
depreciation previously provided.
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Citibank N.A.

(Incorporated with Limited Liability in U.S.A)

Schedules forming part of the financial statements of the Indian Branches

(Continued)
for the year ended March 31, 2023

Schedule 18 (Continued)

Iv.

Significant accounting policies (Continued)

The Bank follows settlement date method of accounting for its investments. Costs including brokerage
and commission pertaining to investments, paid at the time of acquisition, are charged to the Profit and
Loss account. Gains or losses on sale of securities is computed based on the First-In-First-Out (FIFO)
method.

Profit/loss on sale of investments in the ‘Held to maturity’ category is recognized in the Profit and Loss
account and profit is thereafter appropriated (net of applicable taxes and statutory reserve requirements)
to Capital Reserve. Profit/loss on sale of investments in ‘Available for sale’ and ‘Held for trading’
categories is recognized in the Profit and Loss account.

Repurchase transactions

Repurchase (‘repo’) and reverse repurchase (‘reverse repo’) transactions including triparty repos
(TREPS) are accounted for as borrowing and lending transactions. Accordingly, securities sold under
an agreement to repurchase them continue to be held under the investment account of the Bank and the
Bank continues to accrue coupon / discount on securities during the repo period. Also, the Bank marks
to market such securities as per the investment classification of the security. The difference between
the clean price of the first leg and clean price of the second leg is recognized as interest income / expense
in the Profit and Loss account over the period of the transaction. Similarly, securities purchased under
agreement to resale are not included in the investment account of the Bank. The transactions with RBI
under Liquidity Adjustment Facility (LAF) and Marginal Standing Facility (MSF) are accounted for as
borrowing and lending transactions as per RBI/2019-20/107 FMRD.DIRD.21/14.03.038/2019-20 and
amendments thereto.

Reverse repos with original maturity of more than 14 days from the date of issuance are accounted for
as collateralised lending under “Schedule 9 - Advances”. Revenue on such reverse repos is accounted
for as interest income under “Schedule 13 - Interest Earned — Interest/discount on advances/bills” in
the Profit and Loss account.

Broken period interest

Broken period interest paid at the time of acquisition of the security is charged to the Profit and Loss
account.

Short Sales

In accordance with the RBI guidelines, the Bank undertakes short sale transactions in Central
Government dated securities. The short positions are reflected in ‘Securities Short Sold (‘SSS’) A/c’,
specifically created for this purpose. Such short positions are categorised under HFT category and
netted off from the investments in the Balance Sheet. These positions are marked-to-market along with
the other securities under HFT portfolio and the resultant mark-to-market gains/losses are accounted
for as per the relevant RBI guidelines for valuation of investments.

Investment Fluctuation Reserve

In accordance with RBI guidelines on Investment Fluctuation Reserve (IFR) was created to protect
against increase in yields. As required by such guidelines the transfer to this reserve will be lower of
the following — 1) net profit on sale of investments during the year ; ii) net profit for the year less
mandatory appropriations, until the amount of the reserve is at least 2 percent of the HFT and AFS
portfolio, on a continuing basis. Transfer to IFR is carried out as part of profit appropriation annually.
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Citibank N.A.

(Incorporated with Limited Liability in U.S.A)

Schedules forming part of the financial statements of the Indian Branches

(Continued)
for the year ended March 31, 2023

Schedule 18 (Continued)

2)

(Continued)

Advances

Classification and provisioning of advances of the Bank is carried out in accordance with RBI Master
Circular - RBI/2022-23/17 DOR.STR.REC.5/21.04.048/2022-23 dated April 1, 2022 and amendments
thereto. Advances, including purchase of loan portfolios, are stated net of bills rediscounted under bills
rediscounting scheme, specific provisions, interest suspense for non-performing advances and
provisions in lieu of diminution in the fair value of restructured assets. In accordance with RBI
guidelines, in case of inter-bank participation with risk sharing, the aggregate amount of the
participation issued by the Bank is reduced from advances. Premium paid on acquisition of portfolio is
included in advances and is amortised over the life of the portfolio.

The Bank adopts norms prescribed by RBI as specified in the circular referenced above for
identification of Non-Performing Assets (‘NPAs’”). Loan loss provisions in respect of non-performing
advances are made based on management’s assessment of the degree of impairment of the advances
subject to the minimum provisioning levels prescribed in RBI guidelines. In relation to non-performing
derivative contracts, as per the extant RBI guidelines, the Bank makes provision for the entire amount
of overdue and future receivables relating to positive marked to market value of the said derivative
contracts.

The Bank maintains provision on standard assets as per RBI norms to cover potential loan losses not
yet identified, which are inherent in any loan portfolio as well as on positive mark to market gains on
derivatives portfolio and discloses the same in Schedule 5 - Other liabilities and provisions. The Bank
maintains incremental provision on standard advances and on positive mark to market gains on
derivatives portfolio pertaining to clients with unhedged foreign currency exposure (UFCE) in
accordance with RBI guidelines. Floating provision created by the Bank as per the approved policy is
included under Schedule 5 - Other liabilities and provisions. The Bank also maintains provision for
country risk exposures and provision for incremental exposure of the banking system to a specified
borrower beyond Normally Permitted Lending Limit (NPLL) in proportion to bank’s funded exposure
to specified borrower as per extant RBI guidelines and discloses the same in Schedule 5 - Other
liabilities and provisions. Provisioning for restructured assets is made in accordance with the
requirements prescribed by RBI guidelines.

With effect from February 26, 2014, in accordance with RBI guidelines, in case of non-performing
loans sold to Securitisation Company (SC)/Reconstruction Company (RC), the Bank reverses the
excess provision in the Profit and Loss account in the year in which amounts are received.

In case the sale of NPA is to non SC/RC, same is accounted for in accordance with the RBI guidelines
on “Purchase/Sale of Non-Performing Financial Assets”, wherein if the sale of non-performing
advances is for a value higher than the NBV of the loans, the excess provision is not reversed but is
held back to meet the shortfall/loss on account of sale of other non-performing advances. In case of a
sale at a value lower than NBYV, the shortfall is recognised in the profit and loss account in the year of
sale after setting off any earlier provision held back on sale of other non-performing advances.
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Citibank N.A.

(Incorporated with Limited Liability in U.S.A)

Schedules forming part of the financial statements of the Indian Branches

(Continued)
for the year ended March 31, 2023

Schedule 18 (Continued)

Iv.

3)

4)

Significant accounting policies (Continued)

Foreign currency transactions

Transactions denominated in foreign currency are recorded at exchange rates prevailing on the date of
the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated at the balance sheet
date at rates of exchange notified by the Foreign Exchange Dealers' Association of India ('FEDALI') and
the resultant exchange differences are recognized in the Profit and Loss account.

Exchange differences arising on foreign currency transactions settled during the year are recognised in
the Profit and Loss account.

Foreign exchange trading positions including spot contracts, forward contracts and currency swap
contracts are revalued daily at the rates published by Reuters. In case of USDINR trades, an independent
control is put in place for month-ends to evaluate the valuation using the FEDALI rates. The difference
in the valuation due to the two sources i.e. between FEDAI and REUTER is reviewed and considered
in Profit and Loss Account if the amount meets internal threshold.

The gains and losses on revaluation are recorded in the Profit and Loss account at the present value
equivalent using appropriate discount rates and corresponding asset or liability is shown under “Other
assets” or “Other liabilities”. The notional value of these contracts is recorded as contingent liability.

Foreign currency options including interest rate options are marked to market using market values after
considering the premium received or paid. Profit or loss on revaluation is recorded in the Profit and
Loss account and corresponding asset or liability is shown under “Other assets” or “Other liabilities”.
Premium received and premium paid is recognized in the Profit and Loss account upon expiry or
exercise of the options. The notional value of these options is recorded as contingent liability.

Foreign currency futures are marked to market using closing price of the relevant futures contract as
published by the exchange. Profit or loss on revaluation is recorded in the Profit and Loss account and
corresponding asset or liability is shown under “Other assets” or “Other liabilities”. Margin money
deposited with the exchange is included in “Other assets”. The notional value of the futures contracts
is recorded as contingent liability.

In compliance with AS 11, The Effects of Changes in Foreign Exchange Rates, mark to market on swap
contracts entered into for hedging foreign exchange risk implicit in certain foreign currency liabilities
which are swapped into Indian rupees is not recognized. The premium/discount arising at inception of
such contracts is amortised as expense/income over the life of the contract. Exchange differences on
the spot leg of such contracts are recognized in the Profit and Loss account in the reporting period..
Notional values of these contracts are recorded as contingent liabilities.

Contingent liabilities on account of foreign exchange contracts, guarantees, acceptances, endorsements
and other obligations denominated in foreign currencies are disclosed at the closing rates of exchange
notified by REUTER, as the closing foreign exchange rates are not notified by FEDALI for all currencies.

Rupee derivative transactions

Rupee derivative transactions primarily comprise interest rate swaps, forward rate agreements (‘FRA”)
and interest rate futures. Interest rate swaps are marked to market using appropriate interest rates.

23

citi



Citibank N.A.

(Incorporated with Limited Liability in U.S.A)

Schedules forming part of the financial statements of the Indian Branches

(Continued)
for the year ended March 31, 2023

Schedule 18 (Continued)

4)

5)

(Continued)
Rupee derivative transactions (Continued)

Interest rate futures are marked to market using closing price of the relevant futures contract as
published by the exchange. Profit or loss on revaluation is recorded in the Profit and Loss account and
corresponding asset or liability is shown under “Other assets” or “Other liabilities”. The notional value
of these swaps and futures contracts is recorded as contingent liability.

Rupee interest rate swaps, which are designated as hedges where the underlying is not marked to
market, are accounted on accrual basis pursuant to the principles of hedge accounting as per RBI
circular Ref.No.MPD.BC.187/07.01.279/1999-2000 dated July 7, 1999.

A FRA is a financial contract between two parties to exchange interest payments for ‘notional principal’
amount on settlement date, for a specified period from start date to maturity date. Accordingly, on the
settlement date cash payments based on contract rate and the settlement rate, which is the agreed bench-
mark/reference rate prevailing on the settlement date, are made by the parties to one another. Profit or
loss on revaluation is recorded in the Profit and Loss account and corresponding asset or liability is
shown under “Other assets” or “Other liabilities”. The notional value of these FRA contracts is recorded
as contingent liability.

Fixed assets and depreciation

Fixed assets, other than premises, are stated at cost less accumulated depreciation. Cost includes freight,
duties, taxes and incidental expenses related to the acquisition and installation of the asset.

Premises are revalued biennially and are stated at the revalued amount less accumulated depreciation.
The increase/decrease in net book value on revaluation of premises is credited/charged to 'Properties
Revaluation Reserve'. On disposal of revalued premises, the amount standing to the credit of the
Properties Revaluation Reserve is reversed. Further, profit on sale of premises is appropriated to Capital
Reserve account (net of taxes and transfer to statutory reserve) in accordance with RBI instructions.

The Bank capitalizes intangible assets, where it is reasonably estimated that the intangible asset has an
enduring useful life. Intangible assets are recorded at the consideration paid for acquisition of such
assets and are carried at cost less accumulated amortization and accumulated impairment losses, if any.

Capital work-in-progress includes cost of fixed assets that are not ready for their intended use and also
includes advances paid to acquire fixed assets.

Depreciation is provided on the straight-line method from the month of addition over the estimated
useful life of the asset. Depreciation on assets sold during the year is charged to the Profit and Loss
account upto the month preceding the month of sale. The useful life estimates prescribed in Part C of
Schedule IT of the Companies Act, 2013 are generally adhered to, except in respect of any assets where
management’s estimate of useful life is lower, either at the time of acquisition, or during a subsequent
review, the depreciation is provided at a higher rate based on management’s estimate of the useful
life/remaining useful life.

24

citi



Citibank N.A.

(Incorporated with Limited Liability in U.S.A)

Schedules forming part of the financial statements of the Indian Branches

(Continued)
for the year ended March 31, 2023

Schedule 18 (Continued)

3)

6)

(Continued)

Fixed assets and depreciation (Continued)

Depreciation has been provided at the following rates:

Asset Description Depreciation Rate
(% p.a.)

Premises 2.00
Installations, furniture and work of art 10.00
Equipment (including Telecom Equipment and Telephone Systems) 15.00
Racks, structured cables, other computer hardware and related equipment 20.00
Personal computers along with operating systems 33.33
(Desktop/Laptop/Monitor/Desktop printer)

Software (Internally developed / Purchased) 10.00/20.00/33.33
LAN printers, servers, scanners, fax machines 25.00
Vehicles 25.00

Installations in leased premises are depreciated over a period which includes initial lease term and one
renewal.

If there is any indication that an asset is impaired, the Bank estimates the recoverable amount of the
asset. If such recoverable amount of the asset is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized in
the Profit and Loss account. If at the balance sheet date, there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of depreciated historical cost.

Employee benefits

Retirement and other Employee benefits are accounted in accordance with AS 15 — Employee Benefits.
(a) Provident fund (Defined Contribution Plan)

The Bank contributes to an excluded provident fund for all its employees which is an approved
trust as per the Income tax Act, 1961. The contributions are accounted for on an accrual basis and
recognized in the Profit and Loss account as expenditure.

(b) Superannuation (Defined Contribution Plan)

The Bank contributes to a superannuation fund for eligible employees. The contributions are
accounted for on an accrual basis and recognized in the Profit and Loss account as expenditure.

(c) Gratuity (Defined Benefit Plan)

The Bank provides for its gratuity liability based on actuarial valuation as at the balance sheet date
which is carried out by an independent actuary using the Projected Unit Credit Method. The Bank
contributes to gratuity fund which is managed by Life Insurance Corporation of India.
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6)

7)

(Continued)

Employee benefits (Continued)
(d) Pension (Defined Contribution Plan)

The Bank provides for its pension liability for eligible employees based on actuarial valuation of
the pension liability as at the balance sheet date which is carried out by an independent actuary
using the Projected Unit Credit Method. The contributions to the pension fund are managed by Life
Insurance Corporation of India and Pension Annuities are processed by Life Insurance Corporation
of India as and when the eligible employee retires or resigns.

(e) Compensated absences

The Bank provides for its leave encashment liability for eligible employees who are permitted to
accumulate leave, based on actuarial valuation as at the balance sheet date which is carried out by
an independent actuary using the Projected Unit Credit Method.

(f) Resettlement allowance

The Bank provides for resettlement allowance liability, for eligible employees (Award staff who
are promoted as officers and separated from the organization with 25 years of service) who are
offered six months’ pay at the time of separation, based on actuarial valuation performed by an
independent actuary using the Projected Unit Credit Method as at the balance sheet date.

(g) Long term service award cost

The Bank provides for long term service liability, for eligible employees based on length of service,
based on actuarial valuation performed by an independent actuary using the Projected Unit Credit
Method as at the balance sheet date.

(h) Ex-Gratia

The Bank provides for a gratuity ex gratia amount liability on account of continuity of service
offered to eligible employees (Employees who transfer from other Citi India entities), based on
actuarial valuation performed by an independent actuary using the Projected Unit Credit Method
as at the balance sheet date.

Income recognition

Interest income is recognised in the Profit and Loss account on an accrual basis, except in the case of
interest on non-performing assets, which is recognised as income on receipt in accordance with RBI
Master Circular - RBI/2022-23/17 DOR.STR.REC.5/21.04.048/2022-23 dated April 1, 2022 and
amendments thereto.

Fees and commission income is recognised when earned except when it is in the nature of yield
enhancement. Yield enhancement fees and commission are deferred, along with related expenses
including loan origination expenses and amortised over the life of the underlying asset and recognized
under Interest Income.

Gain arising on securitisation is amortised over the life of security issued/to be issued by the SPV
(“special purpose vehicle’) with upfront recognition of retained service costs. Loss is recognized
immediately in the Profit and Loss account.
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IV.
7)

8)

9)

Significant accounting policies (Continued)
Income recognition (Continued)

Recoveries from bad debts written-off are recognized in the Profit and Loss account and included under
other income.

Provision for reward points and cash back schemes

The Bank has a program of awarding reward points to credit card and debit cards customers based on
their spends. Provisions for reward points which are pending redemption by customers are made using
historical redemption trends to estimate the probable utilization of outstanding unredeemed reward
points. Such provisions are also assessed on a monthly basis and excess provisions (if any) are retained.
The provisioning treatment confirms to the opinion given by the Expert Advisory Committee of the
Institute of Chartered Accountants of India (the ICAI). In case of specific co-branded cards where
rewards are offered through the partner firm, provisions are created for the entire amount due to the
partner firm as per terms of the arrangement and remaining unpaid as of the reporting date. The Bank
creates provision towards cash back schemes based on the best estimate of the outflow which would be
required to settle the obligation in future. In case of limited period schemes, such provision is re-
assessed at the end the of period and excess provision if any is reversed.

Taxation

Income tax comprises the current tax (i.e amount of tax for the period, determined in accordance with
the Income Tax Act, 1961 and the rules framed thereunder) and deferred tax charge or credit (reflecting
the tax effects of timing differences between accounting income and taxable income for the year).

Provision for current income-tax is recognized in accordance with the provisions of Income-Tax Act,
1961 along with the material principles set out in the Income Computation and Disclosure Standards to
the extent applicable and after due consideration of relevant judicial decisions and statutory provisions.

The Bank accounts for deferred taxes in accordance with the provisions of AS 22, Accounting for Taxes
on Income.

The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are recognised
using the tax rates that have been enacted or substantively enacted at the balance sheet date. Deferred
tax assets are recognised only to the extent there is reasonable certainty that the assets can be realized
in future. However, where there is unabsorbed depreciation or carried forward loss under taxation laws,
deferred tax assets are recognised only if there is virtual certainty of realization of such assets.

Deferred tax assets are reviewed at the balance sheet date and appropriately adjusted to reflect the
amount that is reasonably/virtually certain to be realized.
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Iv.

10)

11)

12)

13)

Significant accounting policies (Continued)

Accounting for leases

Assets taken on lease are accounted for in accordance with provisions of AS 19, Leases.
Operating leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership over the
lease term are classified as operating leases. Operating lease rentals are recognised as an expense on a
straight-line basis over the lease period.

Financial leases

Assets taken on finance lease are recognised as fixed assets. An equivalent liability is created at the
inception of the lease. Rentals paid are apportioned between finance charge and principal based on the
implicit rate of return in the contract. The finance charge is shown as interest expense and the principal
amount is reduced from the liability. The assets acquired under the lease are depreciated over the lease
term, which is reflective of the useful life of the leased asset.

Provisions, contingent liabilities and contingent assets

In accordance with AS 29, Provisions, Contingent Liabilities and Contingent Assets, the Bank creates
a provision when there is a present obligation as a result of a past event that probably requires an
outflow of resources embodying economic benefits and a reliable estimate can be made of the amount
of the obligation. These are reviewed at each Balance Sheet date and adjusted to reflect the current best
estimates. A disclosure of contingent liability is made when there is:

» a possible obligation arising from a past event, the existence of which will be confirmed by occurrence
or non-occurrence of one or more uncertain future events not within the control of the Bank; or

* a present obligation arising from a past event which is not recognised as it is not probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of the amount of the
obligation cannot be made.

When there is a possible obligation or a present obligation in respect of which the likelihood of outflow
of resources is remote, no provision or disclosure is made.

Cash Flow Statement

Cash Flow Statement is prepared by the indirect method set out in Accounting Standard 3 on “Cash
Flow Statements” and presents the cash flows by operating, investing and financing activities of the
Bank. Cash and cash equivalents consist of Cash and Balances with Reserve Bank of India and Balances
with Banks and Money at Call and Short Notice.

Segment Reporting

The disclosure relating to segment information is made in accordance with AS-17: Segment Reporting
and relevant guidelines issued by the RBI.
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Iv.

14)

15)

Significant accounting policies (Continued)

Employee Stock Compensation

Citigroup Inc, the ultimate holding company of the Bank has share based incentive plans applicable to
management staff in its employment. Staff of the Bank who fulfill the relevant eligibility criteria
participate in the said plans. The ultimate parent distributes its shares to the eligible staff which is listed.
The cost of such awards is accrued by the Bank basis the grant price over the vesting period on a
straight-line basis. Subsequent to vesting date, the fair value of such shares is settled with the ultimate
parent and changes between the fair value and accrued liability is accounted in the Profit and Loss
account of the Bank.

Priority Sector Lending Certificates (PSLCs)

The Bank vide RBI circular FIDD.CO.Plan.BC.23/ 04.09.01/2015-16 dated April 7, 2016 transacts in
PSLCs. There is no transfer of risks or loan assets in these transactions. The fee paid for purchase of
the PSLC is treated as an ‘Expense’ (included in Schedule 16 (XI)) and the fee received from the sale
of PSLCs is treated as ‘Other Income’ (included in Schedule 14 (VI)).
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V.
1

Notes forming part of the financial statements for the year ended March 31, 2023
Sale of Global Consumer Banking (GCB) business.

On 30th March 2022, the Bank had entered into a Business Transfer Agreement (BTA) with Axis Bank
Limited (‘Axis Bank’ or ‘Axis’) for sale of Bank’s Global Consumer Banking (GCB) Business as a
going concern on slump sale basis.

On completion of conditions stipulated in the said BTA as amended from time to time; and on receipt
of requisite statutory and other approvals, the Bank has divested on a going concern basis the business
assets and business liabilities of its GCB Business) to Axis Bank Limited, effective beginning of day 1
March 2023 (referred to as ‘Legal Day One’ or ‘LD1’) on slump sale basis.

In accordance with the BT As, the Bank has received an Estimated Adjusted Purchase Price aggregating
INR 11,54,254 Lacs on LD1 based on the position of business assets and business liabilities as at end
of day 31st January 2023. Further, the Bank without prejudice to any of its rights under the said BTA
estimates a further receivable of INR 35,524 Lacs as Purchase Price True Up Amount based on its best
estimate of the position of business assets and business liabilities divested as at beginning of day 1
March 2023. The estimated Purchase Price True Up Amount is recorded as a receivable from Axis
Bank Ltd. as at 31 March, 2023.

Changes, if any, to the estimated Purchase Price, which is subject to Agreed Upon Procedure (AUP)
review by an external audit firm, upon the submission of the final closing statement by the Bank, shall
be accounted for in the period in which the actual settlement occurs.

The estimated purchase price including true-up amount receivable from Axis Bank Limited has been
disclosed under “Other Income” in the Profit and Loss account for the financial year net of one-time
direct transaction costs and adjustment emanating from principles/policies as agreed BTA.

Summary of the Gain on Sale included under Other Income

. Amount

Particulars (INR Lacs)
Estimated Purchase Price 11,54,254
Estimated True up
(estimated as at March 31, 2023) 35,524
One Time Direct Transaction Costs (27,841)
Adjustments . . (21,443)
(Emanating from principles/policies as agreed BTA)
Gain on Sale 11,40,493

The Bank is required to lodge additional securities with RBI under section 11(2)(b) of the Banking
Regulation Act, 1949 amounting to Rs. 340,344 lakhs for the year ended March 31, 2023 (Previous
Year: Rs. 93,171 lakhs). As at March 31, 2023, the face value of securities lodged with RBI stands at
Rs. 1,291,500 lakhs (Previous Year: Rs. 1,198,000 lakhs).

The Bank has invested in Corporate Bonds (refer schedule 8 I(iv)) amounting to Rs. 151,000 lakhs
(Previous Year: Rs. 167,000 lakhs) and Commercial Paper (included in schedule 8 I(v)) amounting to
Rs. 4,840 lakhs (Previous Year: Rs. 3,367 lakhs) issued by Corporate and Financial Institution clients
to meet their funding requirements (refer note 13.14). Other investments (refer schedule 8 I(v)) also
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include in Pass Through Certificates (PTC) amounting to Rs. 186,303 lakhs (Previous Year: Rs.
195,900 lakhs).

4 Bills received from constituents for collections on their behalf are tracked through product processor
systems and are recorded in financial ledgers only when collected. These bills for collection outstanding
as at the year-end have been disclosed in the Balance Sheet.

5 As per the guidelines issued by RBI on Acquisition/Leasing of Premises (IBS.1728/C.553A-87 dated
November 30, 1987), the Bank has retained "Properties Investment Reserve" as at March 31, 2023 of
Rs. 6,194 lakhs (Previous year: Rs. 6,194 lakhs).

6 During the year, the Bank has drawn NIL from Investment Reserve (Previous Year: 13,205). Further,
the Bank has not appropriated any amount (Previous Year: Nil) to Investment Reserve in accordance
with RBI Master Circular DOR.MRG.42/21.04.141/2021-22 dated August 25, 2021, and amendments
thereto.

7 The Bank has created an incremental Special Reserve of Nil (Previous Year Rs. 1,334 lakhs) pursuant
to clause (viii) under sub-section (1) to section 36 of the Income Tax Act, 1961.

8 Provisions and Contingencies - Others (Schedule 17 (V1)) mainly comprises of Additional provision as
per RBI communication in respect of IRAC norms of Rs. 6,959 Lakhs (Previous year Nil), Provision
for incremental exposure of the banking system to a specified borrower beyond Normally Permitted
Lending Limit (NPLL) in proportion to bank’s funded exposure to specified borrower Rs. 20,645 lakhs
(Previous Year: 1,886 lakhs), provision towards incurred CVA of Rs. 468 Lakhs (Previous year : Nil),
Release of provision towards Other exposures of Rs. 4,118 lakhs (Previous Year charge : Rs 4,601
lakhs) , release of provision towards legal cases Rs. 7,600 Lakhs (Previous year :Nil)

9 Other Assets (Schedule 11 (IIT)) includes Rs. 47,624 lakhs (Previous Year: Rs. 50,128 lakhs) towards
disputed Income Tax paid by the Bank/adjusted by the authorities. Provision for taxation is not
considered necessary by the Bank in respect of above disputed demands based on various judicial
decisions on such disputed issues.
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(Continued)

10 Intangible Assets (Software)

The Bank has capitalised software under Fixed assets (Schedule 10 (IIT) (A)) amounting to Rs. 180
lakhs during the year (Previous Year: Rs. 1,608 lakhs). The movement is disclosed below:

Amount in Rs. lakhs

Intangible Assets (Software) 2022-2023 2021-2022
At cost as at April 1 7,355 14,847
Additions during the year 180 1,608
Software Work-in-Progress 609 181
Deductions during the year (2,215) (9,100)
Depreciation to Date (3,899) (5,369)
Total 2,030 2,167
11 The Bank has outstanding Deposits with National Bank for Agriculture and Rural Development
(NABARD) of Rs. 20,256 lakhs (Previous Year: Rs 38,968 lakhs), National Housing Bank of Rs.
6,609 lakhs (Previous Year: Rs. 3,000 lakhs), Small Industries Development Bank of India (SIDBI)
of Rs. 26,694 lakhs (Previous Year: Rs. 28,489 lakhs) and Micro Units Development and Refinance
Agency Bank (MUDRA) of Rs. 2,051 lakhs (Previous Year: Rs. 2,337 lakhs) under priority sector
lending schemes which are disclosed under Schedule 11 (VI) Other Assets.
12 During the year, the Bank has appropriated Rs. 38,365 lakhs (Previous Year Rs 7,270 lakhs) to

Investment Fluctuation Reserve in accordance with RBI circular RBI/2017-18/147
DBR.No.BP.BC.102/21.04.048/2017-18 dated April 2, 2018 read with RBI/2017-18/200
DBR.No.BP.BC.113/21.04.048/2017-18 dated June 15, 2018.
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The following disclosures are made in accordance with requirements of RBI guidelines and
accounting standards:

13.1. Capital Adequacy Ratio

Composition of Regulatory Capital

The capital adequacy ratio has been computed in accordance with the Basel III Capital Adequacy
guidelines issued vide RBI circular DOR.CAP.REC.3/21.06.201/2022-23 dated April 1, 2022 and

amended thereto. Amount in Rs. lakhs

Sr. . As at March As at March
No. Particulars 31,2023 31,2022
; C Equity Tier 1 ital (CET 1 2,831,569 2,457,426
) ommon Equity Tier 1 capital ( ) a7,
ii) Additional Tier 1 capital ’ -
jiy | Tier 1 capital (i + i) 2,831,569 2,457,426
iv) | Tier 2 capital 300,177 262,965
v) | Total capital (Tier 1+Tier 2) 3,131,746 2,720,391
vi) | Total Risk Weighted Assets (RWAs) 15,147,363 15,603,591

Capital Ratios

iy | CET 1 Ratio (CET 1 tage of RWA 18.70% 15.74%
vii) o( as a percentage o s) 4%
viii) | Tier I Ratio (Tier 1 capital as a percentage of RWAs) 18.70% 15.74%
ix) Tier 2 Ratio (Tier 2 capital as a percentage of RWAs) 1.98% 1.69%
x) | Capital to Risk Weighted Assets Ratio (CRAR) 20.68% 17.43%
xi) Leverage Ratio 10.67% 8.59%

Percentage of the shareholding of
a) Government of India | |
i) b) State Government (specify name)
c) Sponsor Bank®

Xiii) Amount of paid-up equity capital raised during the year . -

Xiv) Amount of non-equity Tier 1 capital raised during the year . .

Xv) Amount of Tier 2 capital raised during the year . -

Notes:
e The Bank did not raised any additional Tier I and Tier II capital during the year ended March 31, 2023
and March 31, 2022.
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13.2. Draw down from Reserves

13.2. a Draw down from Investment Reserve Amount in Rs. lakhs
Particulars 2022-2023 2021-2022
Opening Balance - 13,204

Add : Transfer During the year - -
Less: Drawdown - (13,204)

Closing Balance - -

13.2. b Draw down from Special Reserve Amount in Rs. lakhs
Particulars 2022-2023 2021-2022
Opening Balance 24,429 23,095
Add : Transfer During the year - 1,334
Less: Drawdown (24,429) -

Closing Balance - 24,429

13.3. Business ratios

Ratio 2022-2023 2021-2022
Interest income as a percentage to working funds 5.84% 5.19%
Non-interest income as a percentage to working funds ** 1.25% 1.23%
Cost of Deposits 2.94% 2.39%
Net Interest Margin 5.15% 4.65%
Operating profit as a percentage to working funds ** 3.51% 3.18%
Return on assets ** 1.92% 1.63%
Business (deposits plus advances) per employee (Amount in Rs. lakhs) 4,571 4,852
Profit per employee (Amount in Rs. lakhs) ** 96 75

** Ratios for FY 2022-2023 exclude gain on sale of Consumer Banking Business (Refer note 18 V (1))
Note:

e  Working funds represent average of total assets as reported to RBI in Form X. Return on assets is also based
on average of total assets as reported to RBI in Form X.

e Inter-bank deposits have been excluded for the computation of business per employee ratio.

e  Profit per employee is based on weighted average count of employees for FY 2022-23 and based on closing
employee count as of March 31, 2022 for FY 2021-22.

e  Cost of deposits = Interest Expense on Deposits/ Monthly Average Deposits (Savings +Term Deposits)

e Net Interest Income/ Monthly Average Earning Assets. Net Interest Income = Interest Income — Interest
Expense
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Liquidity coverage ratio
Qualitative Disclosure

The Basel Committee on Banking Supervision (‘BCBS’) prescribed the Liquidity Coverage Ratio
(LCR) standard to promote short-term resilience of banks to potential liquidity disruptions by ensuring
that they have sufficient high quality liquid assets (‘HQLAS’) to meet its liquidity requirements for a
30 calendar day time horizon under a significantly severe liquidity stress scenario specified by
regulators. LCR is defined as a ratio of HQLA to the total net cash outflows in a liquidity stress scenario
estimated for the next 30 calendar days.

RBI introduced the LCR requirement with an initial requirement of 60% minimum LCR from January
1, 2015 with a staggered increase to 100% by January 1, 2019. For the financial year FY 2022-23, the
regulatory minimum LCR requirement was 100%. For Foreign Banks operating as branches in India,
the framework is applicable on a standalone basis (i.e. for Indian operations only).

The Bank’s balance sheet and liquidity is managed on a day-to-day basis by the centralized Markets
Treasury function with oversight from the Treasurer and governance through the Asset Liability
Management Committee (ALCO). The Bank follows a conservative approach to balance sheet liquidity
management with customer loan funding requirements covered primarily through customer deposits
without dependence on local money market funding and diversification of the deposit base across client
segments while maintaining prudent levels of funding concentrations. Post the sale of the Retail
Business on March 1, 2023, deposits outflows are from wholesale clients wherein pending RBI
approval on Operational Deposit classification, the wholesale deposits are being reported under Non-
operational categories in the interim with consequent higher outflows.

The Bank maintains HQLA primarily in the form of Level 1 Government securities over and above
Statutory Liquidity Ratio (‘SLR’) requirements as also HQLA eligible securities including foreign
sovereign securities. Foreign currency securities holding accounts for approx. 5% of overall HQLA and
is entirely in Level 1 HQLA eligible securities of short duration used primarily to deploy FCY balance
sheet liquidity surplus. As per RBI guidelines applicable for FY 2022-23, HQLA reported includes the
eligible amounts under the Facility to Avail Liquidity for Liquidity Coverage Ratio (‘FALLCR’) &
Marginal Standing Facility (‘MSF”) facilities.

For the derivative positions, the LCR covers the cash-flows from derivative exposures in the next 30
calendar days as part of the report, with the 2year lookback approach used to also factor in stressed
outflows from higher collateral/ margining requirements and reflected as an outflow in the LCR
computation.

The weighted cash inflows are largely driven by scheduled loan maturities and short term placements
and are capped at 75% of weighted cash outflows as per guidelines. The following table sets forth, the
quarterly average of unweighted and weighted values of the LCR of the Bank. The simple average
has been computed based on daily values for the year ended March 31, 2023
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Liquidity coverage ratio (Continued)

Quantitative information

Amount in Rs. Lakhs

(i)
(iii)

(@

(i)
(iii)

10
11
12
13

14

15

High Quality Liquid Assets

Total High Quality Liquid Assets (HQLA)
Cash Outflows

Retail deposits and deposits from small
business customers, of which:

Stable deposits

Less stable deposits

Unsecured wholesale funding, of which:
Operational deposits (all counterparties)
Non-operational deposits (all
counterparties)

Unsecured debt

Secured wholesale funding

Additional requirements, of which
Outflows related to derivative exposures
and other collateral requirements
Outflows related to loss of funding on debt
products

Credit and liquidity facilities

Other contractual funding obligations
Other contingent funding obligations
Total Cash Outflows

Cash Inflows

Secured lending (e.g. reverse repos)
Inflows from fully performing exposures
Other cash inflows

Total Cash Inflows

Total HQLA

Total Net Cash Outf